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M. Com. (Fourth Semester) (Main/ATKT)
EXAMINATION, May-June, 2021
(Optional—Specialization)

(Optional Group—D : Taxation and Accounting)
Paper D-1V
ACCOUNTING METHODS

Time : Three Hours ] [ Maximum Marks : 80
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Attempt all Sections as directed.
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(Objective/Multiple Choice Questions)
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Attempt all questions.
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Choose the correct answer :
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In calculation of profit it will be added to drawing :

(@ Inclosing capital
(b) Inopening capital
(c) Inadditional capital

(d) Inworking capital
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The equation to find out the closing stock is :

URMID WY x B — 99 TT Tl P

(@ Closing Stock = Opening Stock + Cost of goods sold —

Purchase

(b) Closing Stock = Opening Stock + Purchase — Cost of

goods sold
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(c) Closing Stock = Opening Stock x Purchase — Cost of

goods sold

(d) All of the above

Thd Ufdfte Jommell & ST o W O ©
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Accounts are maintained in single entry system :
() Nominal and Personal account

(b) Nominal and Real accounts

(c) Cash book and Personal account

(d) All types of accounts

yRfAE Ta Sifed $oll s a3 & forg sraverm fdawer a9 o
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To find out the opening and closing capital statement of

affairs are prepared :
(@ Five
(b) Four
(c) One

(d) Two

ST Ud wRafRlt BT T 4,78,500 UG T 8,74,500 & | 3fcR @I

NIRRT

Liabilities and assets are ¥ 4,78,500 and ¥ 8,74,500

respectively. The difference is :
(@) Debenture

(b) Profit

(c) Creditors

(d) Capital
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(@) uRH @I Gl % 1,80,000
@ o @ Yo % 3,20,000
(@) smeRu ¥ 60,000
(@) a4 @ W o g WA Uon % 50,000
Calculate from the following information :

Profit for the year :

(@) Capital in beginning ¥ 1,80,000
(b) Capital at the end 3 3,20,000
(c) Drawings % 60,000

(d) Capital introduced in mid of the year ¥ 50,000
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In case of foreign branche the amount of creditors will be
converted in :

(@) Closing rate

(b) Opening rate

(c) Awverage rate

(d) Weighted rate

P.T.O.

[6] E-132
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In case of foreign branch the account in head office and
branch office are kept :

(@ Inforeign country’s currency

(b) In their own currency

(c) Inthe made of head office currency

(d) Inthe made of branch office country currency

T GRfd o A’ B ORI + 25% WA 99| afe
AN eI  4,00,000 &1, Al 41916 g 81 -

(3) ¥ 5,00,000
@) T 3,20,000
(| T 1,00,000
(@) % 80,000

The head office supplied goods to branch at the rate of cost
+ 25%. If the cost price is ¥ 4,00,000, then invoice price will
be :

(@ % 5,00,000
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(b) ¥ 3,20,000
(c) ¥1,00,000
(d) 80,000

IS o B AN +33%%’ SISHR T 3,20,000 @ Soid

A 1 A1 4l T &, A AN qed BT

(3) ¥ 3,00,000

@) T 2,40,000

(@) T 2,88,000

@ % 2,13,336

If the head office has dispatched goods on invoice price at

the rate of ‘cost + 33%% > of T 3,20,000, the cost price of

goods will be :

(@ < 3,00,000

(b) % 2,40,000

(c) ¥2,88,000

(d) %2,13,336
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Social accounting systems in Indian system is classified
into :

(@) Assets, Liabilities and Loan

(b) Income, Product and Loan (Expenditure)

(c) Enterprise, Household and Govt.

(d) None of the above

fearform oM & ofciia srawen faavor @1 = “D” H

In Insolvency Act, the statement of affairs List “D”

includes :

(@) Fully secured creditors
(b) Partally secured creditors
(c) Preferential creditors

(d) Unsecured creditors
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Answer the following in Yes or No :

13.

14.

15.

16.

T THEAT gfafle gomen # ™ faRen faqaRer §eeR e
T § ?

Is profit in single entry system found out by preparing the

statement of affairs ?

T T yfdfte gumell a1 qrexT wfafte gomell § eef Tl S
el & ?

Can single entry system not be converted into Double entry
system ?

I HHaTRAl B FET BT Seerd T 8, @ 9T AT AIg B
AR A 1 fearforn arffozm o qEifery 78 @ S
gl

If number of employees are not given then the amount of
salaries or wages are not treated as preferential in any of the

Insolvency Act.

Ife fearform w9 & WEER BT ST okar @ BH N1 yelfa
B, AT SADT Scold BF b IFaReT faaxor § & 2T |

If deficiency account of a partner of an insolvent firm shows
deficiency, then it will not be mentioned in the firm’s

statement of affairs.

P.T.O.
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When goods are supplied by head office to branch, Branch

account is debited and sales account is credited.
T ol B fdem o @F) @ ERaiaRv |
A & Aot (A1) et § |

The debit balance of Branch account will be transferred to

General Profit & Loss Account on debit side.

A e A A B RfT H W gRT g $ier o
TAGIOd (1) T G BRI gRT WG okal FHIb o
(STT) BT |

Cash or goods in transit will be credited in head office

account in the branch and Branch account will be credited in

head office.

fafymg Sa= o fadem ($fde) AT &1 Seorg Rufa fawmo @
M ver # |

The debit balance of Exchange Suspense account will be on

the liabilities side of the balance sheet.
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(Section—B)
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(Very Short Answer Type Questions)
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Write answer of all eight questions in two or three

sentences. Each question carries 2 marks.
Ul Ffafe Jomell W 3N a1 FHEd &
What do you understand by Single Entry Systems ?
TRMS T4 S Yeper B T BT |
Explain the calculations of opening and closing stock.
farforar @i g & ?
Who is an insolvent ?
HH (SITa) @1 9§ ?
What is Deficiency Account ?

Tl BT 0 BeF I Fefid 89 RSPl Seolkd [SaTferd] &
okgl ® bar grm ?
How will be mentioned wife’s loan out of Stree Dhan in the

account of insolvent ?

P.T.O.
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‘faferr et @1 @ar g ?

What is ‘Exchange Suspense Account’ ?

TG AR oiald o © ?
What is Human Resource Accounting ?
faxiy veer @ & ? |aesy |
What is Financial Lease ? Explain.
Gug—u
(Section—C)
oY S T
(Short Answer Type Questions)
W M6 YT $ IR (ARY | Y-P U BT SR 75 Al
# AT | TG T 3 3! BT E |

Write the answer all the eight questions. Each answer
should be in about 75 works. Each question carries

3 marks.

araeer faaRor iR Refay faarer # 3R 95T |

Distinguish between Statement of Affairs and Balance Sheet.

Tohel Gfafe gomrell @ W gqrsy |

Discuss the limitations of single entry system.
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i fearfora SR Rm & SFfaR sfaver faaRvr &1 U Al
<R |

Prepare a specimen of Statement of Affairs according to

Provincial Insolvency Act.

Rutciicre| IcE folke S i

What are the objects of keeping Branch Accounts ?

JTRATET FIER ¥ MY T M & 7

What do you mean by Interbranch transactions ?

T ®R A URaed @ oi@ied @ e fafl @ ewen
PIfTY |

Explain the different methods of accounting for price level

changes.

HFd G oRdih & Hgd dI GHSU |

Explain  the importance of Human  Resources

Accounting.
wie Td IR YUlTell @1 § 7
What is Stock and Debtors methods ?

P.T.O.
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(Long Answer Type Questions)

T T & STR AT 150 @l H QNI | TAd T B
5 3% 2 |
Answer all questions in about 150 words. Each question

carries 5 marks.

AU BN Y ol IOTCl R E P 39S YU 9 QAN
RS |

What is single entry system of Book-keeping ? Explain its

advantages and disadvantages.
3ferar
(Or)
frforRad ol @ MR W uRfe $of vd IR ey
PI AT DIY (0 BRI B T&iD H) -
(i) Fe [ B AR :
1 31, 2020 Bl ETERY APS T 2,585; GTGR ¥ WG
3 21,025; KA BV 3 1,500; @GR $I YTM
% 16,200; 99 ¥ 1,250; R T 600; fgjd @@ 3 175;
oG Al U9 BUTS T 125 Td fagmue T 225 |
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(ii) TP 3T TRl Ud <R ¢
31-3-2020 | 31-3-2021

@l ) P ()
TR 1,675 2,550
R 700 1,750
are fawmar 50 50
e fagd =@ 10 8
e faso @ - 125

31 A9, 2021 B WY I I T 2,250 § g AUN &
U ARG WY & ey | D3 GaTl el © | 98 el
ST Sd § [ SR S Wl W el W 33:%
qfee o= 2 |

Calculate the opening capital and opening stock base on the

following informations :

(i)

Summary of Cash book :
Cash in hand as on 1-4-2020 ¥ 2,585; Receipts from
debtors ¥ 21,025; Personal drawing ¥ 1,500; Payment
to creditors T 16,200; Salaries ¥ 1,250; Rent ¥ 600;
Electric expenses ¥ 175; Printing and Stationery ¥ 125
and Advertisement T 225.

P.T.O.
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(if)  His other assets and liabilities were :
31-3-2020 31-3-2021

®) ®)
Debtors 1,675 2,550
Creditors 700 1,750
Outstanding Rent 50 50
Outstanding Electric
exp. 10 8
Outstanding
Advertisement exp. - 125

The stock on 31-3-2021 was valued at ¥ 2,250, but the
trader has no records of the opening stock. He informs

you however that he invariably sold his goods at cost

plus 33%%.

QRIT Y W AT AT THI & 2 ST ARG qAT Wi

IRIT H 3R T BIY |

What

do you understand by ‘Branch Account’ ?

Distinguish between dependent branch and independent

branch.
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srerar

(On)
T HHATAT AT AT BT A IFTd H 25% TSR Hordl &
ffeied oo 9 7= eRloy o qwal 4 I 'id
CIGIGRIICIISEIR N RCIRIICEI

3
A T il qod W YR e 12,500
AT BT 45T o WA Holl 42,500
faspa 65,000
49 qea W AT A afd 7,000
A B A 9 oI W 2,500
fafder e 17,500
A T it Yo WA i 10,000
At 4 g e FRE 9 gy 3,000

Head office sends goods to its branch at cost plus 25%.
From the following particulars, prepare Branch Stock
Account and Branch Adjustment Account (in the books of
head office) :

Opening Stock of branch at invoice price 12,500

P.T.O.
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Goods sent to branch at invoice price 42,500
Sales 65,000
Loss in transit at invoice price 7,000
Pilferage at invoice price 2,500
Sundry expenses 17,500
Closing stock at invoice price 10,000

Recovered from insurance co. against loss in
transit. 3,000

qTH \krliﬁ \311%11”(3\4@4 dtﬂlﬁ)"l Qél MY HT FHAI ? ? gD Hed
BT ISV |

What do you wunderstand by Social Responsibility
Accounting ? Explain its importances.

3ferar

(On)
g e & i @l UfdeTiie anTa faf v geRemE
T ffyr 1 e S|

Explain the historical cost method and replacement cost

method of valuing human resources.

fFrferia ¥ 3ftR W BT -

() TP Ao &1 farem iR AEEN B F1 faren
(i) BT QAT Ud AM-gIe @

(iii) 9ol T TR TE ofEe: MO oM eR
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Distinguish between the following :

(i) Insolvency of an individual and insolvency of a
partnership firm

(ii) Deficiency Account and Profit & Loss Account

(iii) Fully secured creditors and partlly secured creditors
3qr
(Or)

frfoaRad @1 s/ favr ok E9aT ol W SR A

TG 9y

(i) fearferm afdd 89 & 20 718 d T 2,20,000 & fIon

(i)

(iii)

(iv)

v)

AHE BT U BN AAT T 6,00,000 BT FTAT A B
yfihe d G BT SRR BT |

feqferd @ U7 o Shawwrel &1 ¥ 50,000 BT e
qftafeld @ §Y X 4,00,000 B ol FERED qm
% 2,50,000 & ol <l |

% 8,00,000 3RMET oeRl # Tl & foram T T 2,80,000
BT For ff Jffferd ¥ 1 uell 7 7 Nf e Eiem 9 )
gl

% 1,00,000 & YT U YR T O W T 60,000 &
faual & SFIGd B @I WG e & |

IIG U I I @ & ®9 H T 2,50,000 B SIARIT
|

P.T.O.
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Narrate the effect of the following in the Statement of

Affairs and Deficiency Account with reasons :

(i)

(i)

(iii)

(iv)

(v)

E-132

20 months before the declarations of insolvency a
private house of T 2,20,000 was transferred to his wife
without consideration and a private bungalow of
¥ 6,00,000 to his daughter in consideration of her

marriage.

The insolvent has private assets worth I 4,00,000
including Stridhan of ¥ 50,000 of his spouse and
private liabilities worth ¥ 2,50,000.

Out of the unsecured creditors of ¥ 8,00,000 a loan
taken from wife of ¥ 2,80,000 has been included, wife

has paid this sum from her *Stridhan’.

Bills receivable of ¥ 1,00,000 were discounted, out of
which worth ¥ 60,000 are not expected to be
dishonoured.

He had jewellery worth ¥ 2,50,000 which the possessed

as a reputed owner.



